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Attertion: Consultation on proposals 1 enhance
protection for the investing public

Dear Sirs,

Re: CmummhmrmPropmkwEnhaumteeﬁnnformhvaﬂnanhﬂc
(“Consulintion Paper™)

Consnltation
question no.

18 Agres.

Listcdhvestmentpmdmrsmwbjectlnﬂnappmva! of the Listing Commiitee of the
SmckExchmg:whiohakudyhmasetofonmpmluisivcmMMdmdum
goveming the listing of such investment products.

Unlike the mlisied investment products which are very complicated with low iquidity,

listed investment products (including derivative prodacts) have the chamsteristics of

high transparency with high liquidity. The nature and characteristics of derivative

pmdmtslisludmtthtnekExnhangemmuchsimplerandusymmdemdby

general investors.  As in the case of ETF and bull-bear warrants, the Stock

alsolakesupthemleofeducaﬁngﬂlegmwmlpublicbefom#pmﬁngthelistingofany
Exchange.

new invesiment prochicts on the Stock
22 We aprec with option 1.3 as this can strike a balance with frade secret and
24 Option 2.2 Is preferred for the reason stated in the reply to question 22 above,
25 Option 3.2 is preferred for the reason stated in the reply to question 22 sbove.
28 Disagree.

The Lehmen Brother’s issues are caused by the malpractice of the sales staff of banks
which are not related to the current tape recoding system / practice of securitics firms
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which are sound and effective.

We concur with the Commission’s concern on protection of investors but the new
requitements should not be too stringent as this may have adverse impact on the growth
and development of Hong Kong financial sector. Also, investors should also- be
rezponsible for their invesiment decisions and they should not be cncouraged for
biaming others whon they incor any investment loss.

All in all, we corsider that the existing tape recording system of securities firms is
sufficient and can serve the purpose effectively.

29 Agree, we consider that a cooling-off period for unlisted investment products would
generally be beneficial for investors and the costs associated with its implementation
would not outweigh the benefits for investors,

During the cooling-off period, if an investor decides 1o cancel a sales contract, the
relevant financial institute should refund the commission paid by such investor, But in
order to cover the administration expenses of such financial institute and to avoid abusc
of the cooling-off period by investors, the financial institute should be allowed to deduct
ceftain amount (may be a flxed percentage) as handling charges out of the commission
to be refunded to the investor,

Should you have any querics, please contact the underzignad at 9095 1655.
Yours faithfolly,

For and on behalf of
Hong Kong Securities Professionals Association

.

Exccutive Vice Chairinan
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